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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite chirges as provided 1 the Note. and the principal of and interest
on any Future Advances <ecured by this Mortgage.

Uxtrorat Covexants. Borrower and Lender covenant and agree s follows:

2. Funds for Taves and Insurance. Subject to applicable Liw o 10 4 written waiver by L.ender. Barrower <hall pay
to Lender on the day monthly instaltments of principal and interest are pavable under the Noteo untit the Note iy paid in full,
& sum therein “Funds™) equal 1o one-twelfth of the yvearly taves and assessmients which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus ene-twelfth of yearly premium installments for hazard insurance,
plus onc-twelfiir of yearly premium installmenis for morlgage msurance. if any, all a5 reasonably estimated initially and from
time to time by Eender on the basis of assessments od bitls and reavonable estimates thereof.

The Funds shall be held in an institution the deposits or wecounts of which are insured or guaranteed by a Federal or
state agencv Cincluding Lender if Lender is such an instinntiony. 1 ender <hall apply the Funds 1o pav said taxes, assessnients,
insurance premioms and ground rents. T ender nuy not charge for so bolding and apphving the Funds. analvzing said account,
or verifving and compiling said assessments and bills. untess 1 ender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender nay agree inownting at the ame of exccution of this
Mortgage that interest on the Funds shall be paid W Borrower, and unless such agreement s made or applicable faw
requires such interest to be paid, Lender shall not be required 1o pav Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. The Funds are pledeged us additional security for the sums secured
by thiz Morigage.

If the amount of the Funds held by ©ender. together with the future meathly installments of Funds pavable prior to
the duc dates of taxes. assessmients, insurance premiums and groumd rents. shall exeeed the amount iequired to pay said taxes.
assessments. insurance premiums and ground rents as they tall dec. such eveess shall be, it Borrower's option. either
prompily repaid to Borrower or credited to Borrower on menthly nstallments of Funds, ¥ the amount of the Funds
held by Lender shall not be sutficient to pay 1anes. assessmenis. insurance prentims and ground rests as they fall due,
Borrower shall pay to Lender any amount necessary to mabe up the deficiency within 30 duys from the date nouce is mailed
by Lender to Borrower requesting payment thercot

Upon paymient in full of all sums secured by this Mogigage. ender shall promptly refund o Borrower anv Funds
held by Lender. §f under paragraph I8 hereof the Property s ~old or the Property is otherwise acquured by Leader. Lender
shall apply, no later than immediately prior to the sale of the Property or its aequisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otheraise. all payments received by lLender under the
Note und paragraphs 1 and 2 hereof shall be applied by Lender first i payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
prmcipal on any Future Advances.

4. Charges; Liens. Borrower <hall pay alf tase<, assesamients and other charges, fines and mimpositens attnibutable to
the Property which may attain a priority over this Morigaye. and leasehold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof orif not paid in <uch manner, by Borrower muaking payment. when due. directly to the
payee thereof. Borrower shall prompily furnish 1o 1 eader all notices of amounts due under this paragraph. and in the event
Borrower shall make payvment directly. Borrower <hall promptiy turnish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any ticn which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such fien ~o dong as Borrower shall agree in writing to the pavment of the obligation secured by
such lien 1t a manner acceptable to Lender, or shall in good taith contest sich lien by, or defend enforcement of such lien in,
fegal proceedings which operate to prevent the entorcemem at the ea or forfeiture of the Property or zny part thercof.

5. Hazard Insurance. Borrower <hall heep the smprovenicnis now existing or hereafter erected on the Property insured

against loss by fire, hazards included within the term “eatemded voverage L and sich other hazards as Lender may requare
and i such amoints and for such perrods os T ender may reaquire: provided. that | ender shall not require that the amount of
such coverage exceed that amount of coverage requered 1o pay the sinms sectred by s Merrgage.

The insurance carrier providing the insurance <hall be chosen by Borrower suhject to approral by Lender: provided.
that such approval <hall not be unreasonabiy withheld Al premivms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereot or f not paid in such manner. by Borrewer making pavment. when due. directly to the
INsuranJe carrier.

All insurance policies and rencw s thereot <hall be in farm aveeplable to Lemder and shall inclade a standard mortgage
clause in favor of and in form aoceprable to Lender. Tender shali have the right to hold the policies and rencwals thercof.
and Borrower shall promptly furnish to Fender all rencaal notices and ol receipts of paid premiums. In the event of lass.
Borrower <hall give prompt notice to the isurance cornier and Tender, ender may muke proot of foss it not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in wnting, insurance procecds shall be applicd to restoration or repair of
the Property domaged, provided such restoration or repair s economically teasthle and the ecunity of this Mortgage is
not thereby impaired. Tf such resteration or reparr is net cconomecally feasthle or it the security of this Moirtgage would
be impaired. the insurance proveads shall be applied to the sums secured by this Mortgage. waith the ewcess, if any, paid
to Borrower. It the Property is ahandoned by Borroacer, or it Borrower fails 1o respond to Teader within 30 days from the
date notice 15 mailed by Leader to Borrower that the msurance carrier otfers 1o settle a claim for insurance benefits, Lender
is awthorized 1o collect and apply the insurance procecds at Fender's opnion either to restoration or repair of the Property
or to the sunts secured by this Maortgage.

Unless Lender and Borrower otherwise agiee an witting, any such application of proceeds to principal shall not extend
or pustpene the due date of the monthly instatlments refereed 1o paragraphs 1 and 2 hereof or change the amount of
such instaltmients. [ under paragraph t8 hereof the Property is acquired by Lender. sl right, title and interest of Borrower
i and to any asuranee polivies and inand o the proceeds thereot resuliing trom damage to the Propeity priog to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds; Condaminiims: Planned Unit Developments,  Borrower
shall keep the Property in good repuait and shall not commit waste or pernut impatrment or deterioration of the Property
and shall comply with the provisions of any lease a1 thin Mortgage v on g leaschold. I this Mostgage is on o unit in a
condominiuim or a planned unit development. Borrower shafl perform all of Borrower's obligations under the declaration
Of vavenants creating or governimg the condomimum or planned vait development. the by-laws and regulations of the
condominium or planned uait development. and constituent dovuments. 11 a condeminium or planned umit Jevelopment
tider is executed by Borrower aid recorded together with thie Maortgage, the covenants and agreemeats of such rider
shall be incorporated mio and shall amend and supplenment the coveinents and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security, 1 Borrower fuls 1o portorm the covenanis and agreements contained in this
Mortgage. or if any action or proveeding v commenced which muaterially atfedts Fender's anterest in the Propeny,
including. but not lrmited to. eninent domain. inselvency . code entercement, or arfangemenis of proceadings involving a
bankrupt or decedent. then Tender at Lender's option. upon notice to Borrowcer, may make such appearances. dishurse such
sups and tale such action ac s pecesary o protect Fender’s interest. icdodmgz, but not Hmited to. disbursement of
teasonable atterney™s fees and enity upon the Propeny 1o mube reparts. I Pender reqaired mertgage insurance as a
condition of making the lean secwred by this Maortgage. Borrower shall pay the preminms sequered to maintain such
insurance in ctfect unul such tme as the requirement for sech curance terminates in accordance with Borrowers and
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